Penx Wowrdp |A4LE

Keel GDP ko (NIPAs) Fov eve  covvtry
devo\v‘u $GDPI?8O jGﬁDPI&J}

\\DQFIVJ‘\,U \,./«\/"'\ MV‘PLL [‘\,\_JQ)(Q,_J' FGV Q_mc'[\ j{ymvh(—tb
] — . ) \
La]c GLDEC,J. K)[«\'Jv»\mgs*!\v“.)

LOMYOV\CV\

. . o ~
F o yvl‘Lt, :‘V\foJ 3&‘)” }AV\\Ltj FVG\/\\ lba T z’tow/_s o]

{Kv\JLWLrCH) jodlf}
L nan B Prov otk yeavs

. R ( |

—]—Q we..“\} in‘ /JV‘\N(,\,j' ,‘\,\ JV\J‘!% \v\«r\:\\ ‘/60\1’7 i J

e 2
CJG \‘(V\ JQ,\ /

)
A }“\TV\J oF 0»\/(‘-""*"5\/ OF Lq!}k YL«\JJ‘ 7' 3,

IQLFU l ’*.‘ pq\f QO;LL FM\\W d'F v\_zb\‘)mcgk‘)’ y(_Ox‘(“j)
ZA “[/’“fbe [eve
%4\\O\Ag‘ru\+’"

Tq De,.")- 7L»\v~0, 5Lm‘L3>JLF;"N, \/o\\wb {:a‘f e N

W / /OO oY \{G:DP N }ku% \lt’\ﬁ

“LJKJL \/c_»v &35 ) /
& o\'lrl) %A} }lq 3(/\ \/N,A«t,j' ‘I:G( &#t‘\ YL(\V’
.éi'rc\/b A( R F'l'k\/ ( A c Watw n)

Thursday, September 27, 2012 (2).max



Penv Wowrd TAGLE (cont) @

TG Covapave ONCLVOJFS cavn Frlits

$EDF F6bp Febp

/520 /944 1920

YWY 3 t e 9/
/74

FGY “LLV\L\'\MQVL\ \{LG\\’J (L3 77_ ,Jf-); .

Q.

/

. . 1 | R N v R Y | e b~
UN cellecely /o\fl(_(_f T '\ILV\_"'\l'\, 7aoJ,;qf AN

/(V\ ,041 Y¥ CO\AV\J/Y—'\\(—S (l%(o N ZOOS)

Use L hese Fe cons Frwef o [price "“Jw\ Lo
Lotk L'\J CJ‘V\,,Ad\A(.\,’?1 OF GDP (67 C)
vith  a valwe Fov £t W C'“V\L\fy I'w LLV\t\'\V“"L»
7Lw‘fj

50 oyen can divile *L‘g)d e "e&Dp (ov C)
I‘M}k,;* Yc ~\C,

T‘\C“ "V\')"’?V)Oo)kf)‘b L “L\/ct»\ L(V\L\\W\&‘/A YL@‘/J

WS ) w o
'J .3 t\\ ccuv\)’\r\/j dwwn  yen) C\:D P SCW’L7

\1,5 o A K T&}:o\\
) 3% P
m 3
]320 ge——‘% ) < > ) LEV\t\\M'\\/l\, ?/Qo\v\
)3 2) ¢ © & |

Thursday, September 27, 2012 (2).max



PEN!‘( \/‘/GQALB TAWVLE (co\m]\.)

)'«\Le\rw&‘Lfme s e ) w €%

-Ed\((\\ COV\W\ij Wi J:FF@\,‘\‘} Ge"‘"oF q/(J_.,

\/oxv7 - \.& s tvreTls Cdkn}h\c‘s,’

wbries bia skaves Iw Foad
! cCown
AERA posv J .

v Asia Liq shaver 7w vICE

(4,‘3 gkmd N ~ﬁ"\e)

,‘b\ be\l\jfj.h

coww)~V) [70\5\6’

N A € VTS
Yow cow IV Ju compmavisers

S < UK

QIS' /1920 /?20

\'\f;vj T A v ML}\~"\GJ \/a\a it

}‘v\ F ‘,“ng ‘Ca( \A.j NIP)Q'S]

Faf &JJ‘NLC N+
\lltomfj

L, wr Fhew \!dk‘.) ewd ~ LR et o) of )ﬂ\;VVI\SL.

Pwd ex v\mec‘Cr,

Se \,/l‘\o\"\ QZGKJ‘ P\"/T oloj?

\\ 6’&0\V)” K\r\a\w\rj N \N\e,'/\'koel.

Thursday, September 27, 2012 (2).max



Pewn Wowen TABLE ®

I\'\""I. l’orJ,\LL /\'\o’ex

Al o Method Ceud)
O <o /1 & 1Y L Lowiyy

'f {O‘f ,\(‘ Cdkv\'j’rm.? /W ‘Javf}a\ K

Add V\_F +°-°L“J OL
\‘V‘\/IJ o

C"""’\V"\‘(’FSO\ ‘pa( EM\-\ (dwrw‘/(y

=
C cdrne b w P"\‘\V’V'SL

u o
witw Cwaevld o

(
‘f’kﬂ/* S wfe & y¢('7" mt V\VC"'\Jc ,F 1J FO*’ 7"‘\&

)

(«vus‘-") (Q,B\ \AKB Vv J. “wc\r /'JV\

No)Lc/ WLF3V»B Frow \‘wo{!J“ avoe J“"“AV‘N,\QJ L)
V‘\\(,{'\ ngy\y\,‘,*rl‘e)l CdV\J'VLW*}) )L/\d"" P’\J\ ,Lt‘r’l\_}'

J
LQCI\V\J(, }Lty Cyrn uw bt « {0‘(\

vals ItMJ’.'

LV'\O
Ol viovs p WOVEN

— ;’dir CO\SV\V“\LJ ~ 107[ ) W ﬂ\towv\/”'f‘/j

\

‘\»/Of'l" (643, aba\'L)
—_— S)Lk‘FF/ %‘k&‘ L\WJ W q M(;CQJ (Q-J‘ 30Yk )

Thursday, September 27, 2012 (2).max



Understanding PPPs and PPP-based national accounts
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We are grateful to Shaida Baidee, Misha Belkindas, Erwin Diewert, Yuri Dikhanov,
Nada Hamadeh, Mick Silver, Eric Swanson, Fred Vogel, and two referees for helpful
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Group for the 2005 International Comparison Program, which was chaired by Heston.
This paper represents their personal views, and should not be taken to represent the views
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supported this work financially. Support from NSF grant SES-0648769-002 is gratefully
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Version 6, but also to illustrate the changes that have taken place in the past with every
naw vaund af data aallactian Thaca cavietane ace afton cubetantial. Dor cxample, the 2007
version of the World Development Indicators (WDI), World Bank (2007), lists 2005 per
capita GDP for China as $6,757 and for India as $3,452, both in current international
dollars. The 2008 version, World Bank (2008c), which includes the new ICP data, gives,
for the same year, and the same concept $4,088 for China and $2,222 for India. For
comparison, GDP per capita at market exchange rates is $1,721 for China and $797 for
India. We shall have something to say about what drives these revisions but it is hard not
to speculate about which previously established econometric results survive the
incorporation of these revisions into the PWT.

Economists are most familiar with PPP accounts through the PWT and, secondarily,
through Maddison’s data. The underlying data all come from one or more rounds of the
ICP, which started as a joint project between the United Nations Statistical Office
(UNSO) and the University of Pennsylvania, then a UNSO project, and most recently—
from the 1993 round on—a World Bank managed project endorsed by the UN Statistical
Commission. The main business of the ICP is to collect data on the prices of thousands of
comparable goods and services in many countries, 146 in the 2005 round. These prices,
together with the national accounts for each country, are used to construct a set of price
indexes that compare, for example, the price of consumption or investment in India
relative to the price of consumption or investment in the US, expressed in rupees per
dollar. “Volume” estimates—in temporally current prices—come from dividing

expenditures by the price indexes, in the example, giving estimates of both Indian and US
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