ECON 466 - INTRODUCTION TO ECONOMETRICS

Spring 2009
Instructor:  Professor Subal Kumbhakar



 Class Room:  SW 321/LH 4
Office:  Library Tower # 1009


          Class Time: TR 2:50-4:15 /4:25-5:50
Office Hours:  T R 1:30-2:50 



                     




   

Phone: 7-4762, E-mail: kkar@binghamton.edu 

Course web page:  http://bingweb.binghamton.edu/~kkar/econ466/econ466.html
TA: Keva Steadman (ksteadm1@binghamton.edu )
Discussion class : W 9:40-10:40 and 10:50-11:50 (SW 331)
TA's Office and Hours: WF 1-3 (LT 1001)
Required Text:  J. Wooldridge, Introduction to Econometrics: A Modern Approach, 4th edition, South-Western, 2008. 

Course Objectives:  This is typically the first course in Econometrics taken by undergraduates.  Econometrics is an application of statistical methods to the estimation of economic relationships.  As such, this is neither a statistics course nor a course in economic theory, although students are expected to have a basic understanding of both statistics and economic theory.  Whereas economic theory courses discuss relationships among various economic variables, this course reveals how those relationships are discerned from data.

The primary focus of this course is on estimation methodology.  Consequently, the course more closely resembles theory courses such as intermediate micro and macro where basic techniques used in economics are taught, rather than field courses such as urban or labor economics which focus on particular economic problems and issues.  Since this is an introductory course, it will not cover all aspects of econometric estimation.  My goal is to impart basic theory required for interpreting and understanding linear regression models used in econometrics.  Although students will be given several opportunities to gain "hands-on" experience with real data through homework assignments, the focus will for the most part remain on the underlying theory.

Prerequisites:  Prerequisite course is ECON 366. If you have not had statistics, and are not comfortable with basic statistical and probability concepts, then you should not take this course.

Software: SAS/STATA/ Excel (won’t be taught in the class).

Course Grade Determination:

Homework





15 percent 

Three exams





 85 percent
Exam dates:

Exam 1: Feb 26 (in class)



25 percent 

Exam 2: April 2 (in class)



25 percent

Final Exam: May 12, 4:30-6:30 pm (EB 110)
35 percent

Note:
Final grades for the course will be based on a score computed from an average of exam and homework scores. All students are expected to at least attempt the homework assignments; i.e., it is better to turn in an assignment that is only partially correct rather than to not turn in the assignment at all.  The homework assignments are far more important than their weight. While homework problems will frequently be much more difficult than exam questions, they provide excellent opportunities to apply concepts from the lectures.  As such, they are also good practice for exam questions.

Students are expected to take all exams; however, in the event of serious personal illness or other problems, a student may be excused from an exam provided written justification for doing so is presented to the instructor before the exam.  If a student is excused from an exam, his/her course grade will be computed using relative weights identical to those above and will not be penalized for the missed exam.  No make-up exams will be given under any circumstances; there will be no exceptions.  Students are expected to attend all classes during the semester, and to arrive on time for each class.

Tentative Course Outline

1. Mathematical and Statistical Review (Very Brief)
IE Appendices A, B, C; BE Appendix A.

2. Simple Regression

IE Chapter 2; BE Chapters 1-5.

3. Multiple Regression Model

IE Chapters 3-6; BE Chapters 7-8.

4. Dummy Variables

IE Chapter 7; BE Chapter 9.

5. Multicollinearity and other Data Problems  

IE Chapter 9; BE Chapters 10, 13.

6. Heteroskedasticity 

IE Chapter 8; BE Chapter 11.

7.  Regression with Time Series Data

IE Chapter 10-12; BE Chapter 12.

NOTE: IE refers to Introductory Econometrics the text by Wooldridge and BE refers to Basic Econometrics by Gujarati.  Other topics may be covered briefly if time permits. 

